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Things You Should Consider About Medicare
Prescription Drug Coverage

The federal government enacted a new benefit for Medicare beneficiaries, Medicare Prescription
Drug coverage. Medicare Prescription Drug plans (also called PDPs) will be sold by private
companies whose plans have been approved by Medicare. Voluntary enrollment for Medicare
Prescription Drug plans begins November 15, 2005 and ends May 15, 2006. If you enroll by
December 31, 2005, the new Medicare Prescription Drug coverage will begin on January 1, 2006.
If you enroll after December 31, 2005, the coverage effective date is delayed. If you wait to enroll
until after May 15, 2006, this late enrollment may result in a 1% per month penalty for every
month you delayed enrollment. There is no limit on this monthly late enrollment penalty, so the
longer you wait after May 15, 2006 to enroll, the greater the premium can be.

The new Medicare Prescription Drug benefit can be obtained in several different ways:

» By enrolling in a stand-alone prescription drug plan.
> By enrolling in a Medicare Advantage plan that includes the new drug benefit.
> By enrolling in one of the new Medicare Regional Preferred Provider Organizations

(PPOs) that includes the new drug benefit.

Everyone with Medicare is eligible to enroll in a PDP, regardless of income or assets. You will
want to compare plans and select the one plan that best meets your individual needs, such as, are
all your prescriptions on the plan’s list of drugs (called a formulary), can you can use your
preferred pharmacy and is the premium affordable. You can only have one PDP plan.

[f you already have prescription drug coverage you need to evaluate whether you should sign up
for the new Medicare Prescription Drug benefit. There are several things to consider in making

this decision.

If you currently have drug coverage through an employer, many employers will continue to offer
the prescription drug coverage they currently offer to retirees. The employer plan must inform
you by November 14, 2005, whether the employer drug coverage 1s as good as the new Medicare
Prescription Drug benefit. (Coverage that is as good as the new Medicare prescription drug
benefit is called “creditable coverage.”) If the drug coverage through the employer is “creditable
coverage,” you should keep the employer coverage, and you would not have to pay a penalty to



Medicare Supplement Consumer Tips

Shop carefully before you buy. Compare benefits, services and costs.

Take your time. Professional agents do not pressure their customers. If
you are unsure about a policy, ask your agent to explain it to you again in
the presence of a friend or relative whose judgment you respect.

Mail-order policies may lack service. Companies that sell mail-order
policies may not have local agents or toll-free numbers, making it difficult
to get answers to your questions. If a policy is sold through the mail, a toli-
free number should be available.

Read your policy and to see what it covers and what it doesn’t. Know
how your policy coordinates with the other coverage you may have.

Make sure all the information on your application is correct. An
incorrect application may cause the insurance company to cancel your
policy or leave you with unpaid claims. Do not be misled by agents who
tell you your health history does not matter. Describe your health status
accurately. It is best to fill out this information yourself. If the agent fills it
out, do not sign it until you have made sure all the information is correct.

Do not pay cash. Pay by check, money order or bank draft made payable
to the company, not the agent. Do not give your agent a blank check or
access to your account. If you have an automatic teller machine (ATM)

card, do not give out your access number.

If you do not receive your policy within 45 to 60 days, contact the
company or agent. If you have no success in receiving your policy, or
suspect fraud, contact the NH Insurance Commissioners’ Consumer

Helpline toil-free at 1-800-852-3416.

Get help. If you have questions or cannot resolve a problem with your
insurance company or agent, contact the NH Insurance Commissioners’
Consumer Helpline toll-free at 1-800-852-3416.

The New Hampshire Department of Insurance distributes this guide;
it does not constitute an endorsement for any service, company or
person offering any product or service.

Premium rates published are based on information available to the
Department at the time of publication, and may not be representative
of the premiums being charged by the company today.

The State of New Hampshire Insurance Department
21 South Fruit Street, Suite 14, Concord NH 03301
1-800-852-3416
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HICEAS

® Do you have questions about your Medicare
coverage? |

®* Would you like free and confidential
assistance determining your health insurance

needs?

® Are you confused or overwhelmed by all of
the Medicare paperwork?

* Do you know what to do if you can't afford
to pay the Medicare deductibles and
co-insurance? |

Since 1993, HICEAS volunteers have provided free and confidential
counseling to seniors and the disabled, answering questions about
Medicare, Medicaid, Medicare supplement and long-term

care insurance. At more than 25 sites throughout
the state, over 200 trained and experienced
HICEAS volunteers have served over

: : \gsiniRce 1,
11,500 people saving Medicare 3
L %

beneficiaries over $700,000.
. HICEAS

Meet with a trained counselor at
your nearest HICEAS site!

For free and confidential service
Call NH HELP LINE
1-800-852-3388



STATE OF NEW HAMPSHIRE APPROVED
2006 MEDICARE SUPPLEMENT PLANS OFFERED BY COMPANY

PLANS
COMPANIES
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